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To: All GSIA Members      November 25, 2016 
      

Dear Member: 

GSIA CIRCULAR: UPDATE ON TAX MATTERS 

 Following engagements with the Ghana Revenue Authority (GRA) and the Tax Policy Unit, of 
the Ministry of Finance (MOF) on the concerns we had as an industry on the revisions to the 
new Income Tax Act 896, we are happy to announce that our efforts are yielding positive 
results. Earlier on in January 2016 as you may recall, after our meetings with the MOF we 
received feedback on a downward revision of the WHT rate, which was effectively adjusted 
in February 2016 from 25% to 15%. The GSIA played a key role in advocating effectively for 
this change. 
 

 On May 31, 2016, the Daily Graphic carried a GRA publication issued by the Commissioner 
General on amendments to certain provisions in the Income Tax ACT (Section 7 of ACT 896 
Amended). Subsection 1, section 7c - “Payment of interest or dividend to a member or 
holder of an approved unit trust or mutual fund is tax exempt”.  

 

 As this publication was coming after GSIAs engagement with the GRA and MOF, we wrote to 
the GRA seeking clarity and an interpretation on this amendment and recently followed up 
with a meeting with the Acting Commissioner, Policy & Programs to further discuss this 
amendment.  
 

 The GSIA was represented at the said meeting on November 14, 2016 by executives of the 
GSIA and a team from the following firms; STANLIB, HFC, Databank and FirstBanc. The point 
was made that the tax imposed on the mutual funds was misdirected as the Mutual Funds 
and Collective Investment Schemes, while registered at the Registrar Generals neither has 
assets nor generates income for themselves. The GRA has since requested for a manual on 
the fund accounts to aid the Authority on this matter. 

 
Going Forward 
 
The GRA has indicated that this issue will be addressed; not as in a revision of the Law itself but 
administratively in order to provide more clarity in the application of the law.  
 

 The GRA will be working on a second set of practice notes, the first having been completed. 
It is worthy to note that the usual practice for the GRA has been to draft the initial Practice 
Notes document which is later shared with all stakeholders for their input. Due to the 
technical nature of our industry, however, the GSIA is assured of a seat on the working 
group that will draft the 2nd set of these notes. Members will be informed when the time 
comes. 

http://www.gsiaonline.org/
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 GRA appreciates that since this matter is under consideration, members can be assured that 
the GRA, will not in the meantime make any impositions of the proposed tax on the 
Collective Investment Schemes (CIS) or Mutual Funds on Fund Managers or issue penalties 
for failure to comply.  

 

 On the issue of the 10 year concession given to unit trusts and mutual funds, GSIA noted 
that the new Tax Law serves as a disincentive to industry players who have managed to stay 
in business and have constantly payed their taxes over the years, contributing to the 
development of the market and industry and urged GRA to consider this matter, as firms 
may consider closing down Funds which are 10 years and above in order not to attract the 
25% corporate tax. 
 

 Your Governing Council will continue to advocate on the outstanding tax issues and urges all 
members to put forward their peculiar concerns across, through GSIAs Standing 
Committees. 

 
Thank you! 

Signed, Executive Secretary 
F: Governing Council, GSIA 

 

 

 


